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1.0 INTRODUCTION

wwnEwS:m women’s economic empowerment is believed to be a key milestone
in development initiatives in Tanzania. Economic empowerment of women
has become a development agenda at both global and country levels
particularly since the Beijing Women’s conference in 1995 (Anderson and
Eswaran, 2005) cited by Lumid (2012). In many developing countries, women
are deprived socially and economically compared to men. Women lack
economic opportunities and autonomy, lack access to economic resources
(including credit, land ownership and inheritance), limited access to education
and support services as well as minimal participation in the decision-making
process (Anderson and Eswaran, 2005).

However, debates on how to empower women economically have often
um:.ﬁ,_.aa on access to financial resources and participation in economic
zctivities (Swain and Wallentin, 2008). In some studies analysis on the
smpowerment outcome of women access to MFIs is narrow or missing. The
lzeraure is also inconclusive on whether women access to MFIs empowers
women economically or not. The contenders argue that microfinance targeting
women n.osiwcﬁm in generating economic activities and enhance their
zarncipation in decision making process at the household level hence enabling
P women to attain economic power within and outside the households (Li
= aly N.S 1). And that it leads to an enhancement in the quality of life of
sucas, increase their self-confidence, and help them diversify their livelihood
ssoiy strategies, hence, economic empowerment (IDRC, 2013). While some
£mhor argues that women access to MFIs does not necessarily translate into
i economic empowerment (Mayoux, 2000; Mayoux, 2002; Majo, 2011).

= me process of empowering women economically, the government of
Timzmiz has attempted various measures which include among others the
; hment of credits schemes such as the Presidential Trust Fund (PTF),
Women Development Fund (WDF) and Tanzania Women Bank (TWB). Apart
Fom gov ernmental credit schemes, from 1980s and 1990s, the country has
= crienced rapid expansion of micro-finance institutions and networks like
PRIDE. EV..Ow and SACCOs among others which follow the Grameen Bank
w.um_?a,wnn of having a group of women, rather than an individual essentially,
@ group becomes the collateral (Lukas, 2013).
Although, H.Eﬁm:mmum,iwﬁc-msm:oo sector has recorded progress in terms of
E::UQ. and products offered, and similarly the number of adult women
population accessing credit and loans from micro-finance (NBS, 2012;

r
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FinScope, 2013; Ngalemwa and Urassa, 20 14), yet, its economic impacts to
women economic empowerment have not yet been realized, and such impacts
are difficult to generalize (World Bank, 2011; Khan and Noreen, 2012;
Finscope, 2013; IDRC, 2013). Magesa et al., (2013) noted that in Arusha
District Council there is a number of microfinance institutions providing
financial services to both men and women but their implication to women
economic empowerment is hard to conclude or generalize since the district
was identified as among the limping districts in women economic
empowerment (Kimaro et al., 2013). Therefore, this paper was set to fill the
knowledge gap as more information is required to ascertain whether and to
what extent microfinance have contributed to women’s economic
empowerment as well as identifying challenges and factors affecting women’s

access to MFI’s services.

Schools of thought on credit for women economic empowerment

Literatures on the contribution made by microfinance institutions towards
women economic empowerment are inconclusive; there are generally two
contradicting schools of thought on what credit can do to poor borrowers like
women have emerged. The first school subscribes to a widely held view that
credit, as source of finance, is a liberating tool that can be used by very poor to
fight against poverty (Buckley, 1997; World Bank, 2001; Yunus, 2003). Some
findings concur with this school, in Tanzania for example, Kirway and Lulu
(2010), reported that Microfinance Institutions through SACCOs, have
enabled women to provide families with different important needs like taking
children to school, building houses and buying clothes. Similarly, Lumid
(2012) asserted that, in terms of increasing access to productive and non-
productive assets, women were mentioned to have purchased electronic items
like Television and modern radios. Similar studies from Uganda by Barnes ef
al, (2001); and from Nigeria by Lakwo (2007) and Ojo (2009) have all

supported this contention.

&
The second school, Adams and Von Pischke (1992) and Mosley and Hulme
(1998) take a quite opposite stance of thought. The school subscribes to the
radical stand point of the Ohio School of thought on credit for economic
development that credit exacerbates poverty among the very poor. This view
maintains that credit should not be given to the very poor but to less poor and
non-poor who can undertake medium and large scale enterprises. Some
previous studies in Tanzania like Majo (2011), agreed with this school by
reporting that microfinance institutions seem to have many limitations and,
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thus cannot contribute effectively to the empowerment of the poor. Having
found no significant improvement in securing an enhanced economic base, he
concluded that the line between microfinance and women empowerment is not
as strong as it is normally perceived.

Other studies such as Mushumbusi (2013) and Kulkarni (2011) argue that the
connection between loans and women’s economic empowerment is not
straight forward or easy to make. They argue that handing money to women
and giving them access to financial assets and resources does not create a
sense of empowerment for women, thus’ there is a need to structure the
microcredit schemes in such a way that the empowerment outcome will be
realized. With these two contradicting schools, the supposition  that
microfinance empowers women remains controversial. At this point it is
‘mperative to note that although a number of studies linking credit schemes
2~d women economic empowerment have been conducted in Tanzania, they
= inconclusive and difficult to generalize on what microfinance from various
<eizrces can do to the economic empowerment of women. Therefore, the focus
=7 this paper was to examine whether and to what extent women’s access to
mcrofinance has empowered them economically and identifying challenges
= factors affecting women's access to MFIs services in Arusha District
Caemcil.

24 METHODOLOGY

T3 study was conducted in Arusha District Council. The district was selected
s #me basis of having economically active women involved in small and
mefine scale trading activities. and agro-processing (Arusha District Council,
2104, Nevertheless, culturally the societies are still characterized by male
Zwmrsnce practices that do not support women’s efforts but rather daunt
Wmessa of al, 2013). Women economic activities are associated with a
swremee! demand for credit. The study area was selected because it has many
edir schemes that are run by both government and non-governmental

camisazions and its strong pamrizrehy culture.

Tne sy adopled a cross-sectionz!

research design, whereby data were
calecssd only once. Six villages were selected purposively from four wards
sesef om the presence of the MFls beneficiaries and total 120 respondents
seiesmed 10 participate in the study . Syszematic sampling technique was used to
sz 20 respondents who were MFT sensticiaries from the MFIs registers and
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a comparative sample of 60 non-beneficiaries who m:wqw m::.:»: feature to
those participating in MFIs activities were mm_moga using simple random
sampling procedures. Key informants and participants to mOo:.w group
discussion were selected purposively based on their experience mn MFIs
activities. A descriptive statistical analysis was computed to Anmﬁmc:mr the
profiles of research participants and their distributions. @:&:E:\w data were
collected using key informant interviews. Chi-square (; *) .m:a MEQQ: t- test
and binary logistic regression were employed to gauge relationship among key
study variables.

The study adopted some of the most commonly used m:&oqum in Bmmmczsm
women economic empowerment such as: control over savings and income
(Goetz and Gupta, 1996; Pitt ef al., 2006); ownership of assets (Barnes e/ al,
2001; Garikipati, 2008); decision-making (Hashemi and Rosenberg, 2006;
Kabeer, 1997, kishor, 2000); mobility (Schuler, and Rottach, 2010); control
over income and savings, contribution to family support AZmEoRm and
Schuler, 2005); increased income, increased role in aoamww:.amwim Chen
(1997). Some of these indicators were used to capture the impacts of zﬂm
intervention on women in Arusha district Council. Hence, Women mooso@o
Empowerment Index (WEEI) was developed. A Cumulative/Composite
Empowerment Index (CEI) was constructed based on women economic
empowerment as also proposed by the human development En.—oxxCZOF
HDI, 2005; cited by Varghese, 2011:44 and IFPRI (2012:4). Four indicators of
women’s economic empowerment were measured, Person Autonomy Index
(PAI), Decision-Making Index (DMI), Economic Contribution to Household
Index (ECHI), and Freedom of Movement Index (FMI). The respondents
were requested to indicate their degree of involvement in wmm:m.m nw_wnoa to each
particular index, and the scores obtained were used to develop indices.
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Binary logistic regression analysis was used to identify factors influencing
women’s access to MFIs services. The regression model was specified as
follows:
Y= Byl +B2)2+B3x3.....pox6+p.
Where:
Y = Access to MFIs services (1 = yes, 0 = otherwise),
x1=Age in years after birth,
x2=Household size in number,
x3=Savings (I=yes, 0= otherwise),
x4=High interest rate (I1=yes, 0= otherwise),,
xS3=Fear of being confiscated (1=yes, 0= otherwise),,
x6= education on loan and credit (1=yes, 0= otherwise),,
BI-f6=Coefficient (marginal effect), and
u= Error term.

3.0 RESULTS AND DISCUSSION

Secie-demographic characteristics of the respondents

Tmis paper found that education level of women beneficiaries and non-

temsfciaries was relatively low, few respondents had acquired primary

soucion while, a quarter of them reported to have no formal education (Table
1. There was no significant difference on the level of education between the
e zoups. These results imply that education level was not a criterion
considared “ou. microfinance institutions to determine ones access to its service.
of the respondents in all groups were married while few, 8.3% were
The economic activities engaged in included: petty businesses like
oo,a vending, hair dressing salon, and other businesses like
feeds. second handed clothes, milling machine and grain
charcoal, tailoring as well as fruits and vegetables vending.

ent in variety of IGAs necessitates them to seek for loans,
bence parncipenion in MFIs.

SnEEIem
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Table 1: Social Demographic characteristics of respondents Percent

Variable Beneficiaries Non- All
beneficiaries
Education No formal education 8.4 9.6 25
level
Primary 14.4 12.6 375
Secondary 9 9 25
Post sec 42 4.8 12.5
Marital status ~ Single 1.8 42 8.3
Married 24.6 26.4 70.5
Widow 5.4 2.4 10.8
Divorced 1.2 0 17
Separated 3 1.2 5.8
Main Farmer/crop producer 10.2 9 26.7
occupation
Petty business 222 25.8 66.7
Formal employment 3.6 1.2 6.7
Family size 1-3 7.8 15 31.7
4-6 18 16.2 483
7 and above 9.6 4.8 20

_ 7andabove 96 C0 =

Women economic empowerment: decision making at household level

This study found that majority of the respondents 56.7% were able to make
decision by themselves on what to do with money they have obtained from the
business. The number of women beneficiaries who were able to make such
decision was many compared to non-beneficiaries (Table 2). These imply that
women who obtained credit and loan from microfinance institutions and run
different income generating activities have gained the control over the money
they have acgrued. Similar findings was reported by Lumid (2012) from
Tanzania who also found that women in Mbeya gained the ability of making
control of the money from their business and most of them are keeping savings
in different microfinance institutions to enable self-control and access. It is
argued that household dynamics and decision making processes generally
affect women more than men in their ability to access financial services as
there is a common belief that men exert an influence on women and their
decisions over the use of money, especially when they are married (ICC,

2014).
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The study also found that about half of respondents made decision by
themselves on purchasing household daily needs like food. Table 2 showed
that 49.2% had a joint decision with their spouses on spending the income
from the business such as to provide remittance to parents and helping
relatives. In the same vein, Mushumbusi ez al.,, (2013) found out that access to
MFIs services have improved the economic condition of women members in
Manyara urban areas compared to non-members in the same areas. On the
other hand, the study also found that male had more authority over family
resource especially in rural areas of Arusha District Council whereby few
women both non-beneficiaries and beneficiaries rarely went together in selling
their produces, or in transfer or mortgage household assets like land (Table 2).
These findings imply that microfinance intervention on women’s economic
situation has less impact on some household issues since men in Arusha
district hold to the great part the final say on household resource like land
while women have less access to those resources. A similar trend was also
reported by Razia and Loice (2013) from Kenya who found that women in
rural constituency in Kenya need access to family productive assets and
resources like land since they are not involved on the decision when such
resource are sold or rented.
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Table 2: Participation in decision making at household level Percent

(n=120)

Variables Beneficiaries Non- All
beneficiaries
Who makes decision on Husband 0.6 36 58
making household  Jointly 15.6 156 433
urchases for daily needs?
’ Woman 19.8 16.8 50.8
Who makes decision on Husband 4.8 192 333
making large household ointly 19.8 9.6 40.8
purchases e.g. land, car, and Woman 114 72 258
motor bicycle?
Decision to engage in Husband 0.6 3.6 83
income generating activity?  Jointly 15.6 18 46.7
Woman 9.8 126 45
Spending income from the Husband 0 48 6.7
business e.g. send money to  Jointly 16.2 19.2 492
parents and relatives? Woman 9.8 12 442
Who decide whether to sell  Husband 3.6 192 35
or mortgage household Jointly 18.6 9 382
assets like land? Woman 1.4 7.8 26.7
Who make decision on Husband 0 24 33
what to do with the money  Jointly 0.8 18 40
from the business? Woman 25.2 15.6 56.7
Freedom of movement )
The study found that majority of women has relatively better freedom of

movement. For example they frequently visit to financial institutions like
PRIDE for loag repayment without seeking permission from :,:mgsamu parents
or male partners. A similar trend applied to women who frequently .mza:m
meetings/training/group meetings as well as visiting Emla.ﬁ places outside the
village or nearby to sell or buy without seeking permission from husbands,
parents or male partners. This was chiefly observed to women who took loan
or credit from microfinance institutions than women who were non-
beneficiaries.
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Table 3: Percentage distribution on freedom of movement (n=120

Variable Response  Beneficiaries Non- All
beneficiaries

Visiting market places Never 6 222 392
outside the village or Occasiona 7.8 54 183
nearby to sell or buy frequently 222 8.4 425
Visits to family, relatives ~ Never 4.8 18 292
within or away from the Occasiona 17.4 102 38
villages? frequently 15.6 7.8 325
Attend meetings/ Never 1.2 24.6 35.8
training/group meeting Occasiona 1.2 3.6 6.7

frequently 33.6 78 575
Purchasing business Never 42 21.6 358
items from distant Occasiona 3 4.8 108
shop/market frequently 28.8 9.6 533
Visiting financial Never 0.6 282 40
institutions e. g PRIDE Occasiona 1.8 0 25
for loan application or frequently 33.6 78 575

paying installments

These results imply that microfinance institutions have facilitated an
improvement in women’s freedom of movement which is an important
indicator of one’s social empowerment. Women’s participation in different
income generating activities requires to some extent depends on one’s freedom
of movements which are in some instances limited by spouse or male members
of the household

Personal autonomy

The study noted that women’s access to microfinance services was assisted by
men; this is because majority of women 61.7% both beneficiaries and non-
beneficiaries revealed that they cannot seek financial help from such
institutions until allowed by husbands or male partners. However, this
difficulty was mostly higher to women non-beneficiaries than their counter
parts. These findings are similar to a study by Kausar (2013) who reported a
similar tendency to women in Pakistan. It was also revealed that many women
who are MFIs beneficiaries can go for business training without necessarily
seeking permission from husbands, parents or male partners (see Table 4).
Results also indicated 39.2% of both beneficiaries and non-beneficiaries
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reported that they can help relatives with money e.g. paying school fees and
medical charges without asking permission from husbands, parents or male
partners. Similar findings were also reported by HOﬂ (2014) ?.::
Mozambique where it was found that household &\:miwom Eﬁ a,.wﬁm,o:
making processes generally affect women more than men in their ability to
access financial services as there is a common belief that men exert an
influence on women and their autonomy over the access and use of money.

Table 4: Percentage distribution on personal autonom (n=120)

Variable Beneficiaries Non- All
beneficiaries
Seeking financial help  Never 17.4 27 61.7
from MFIs Occasional 1.8 12 42
Generally 16.8 7.8 342
Set money aside for Never 1.2 168 25
your personal use Occasiona 1.8 7.8 15.8
’ Generally 312 114 592
Attending Never 0 26.4 36.7
organizations or Occasiona 1.8 12 42
group regular  Generally 342 84 592
meetings
Help WEG:% with  Never 54 21 36.7
money e. g paying Occasiona 10.8 6.6 242
school fees, medical Generally 19.5 8.4 392
charges
Q::mm?m an income Never 6 24 417
generating activity Occasiona 4.8 2.4 10
Generally 252 94 483
Never 0 222 30.8

Acquiring ~ business Occasional 2.4 3.6 83
training Generally 33.6 102 60.8
-
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Empowerment levels

The study revealed that majority of women from both groups we categorized
in the medium empowerment level and slightly more than one third were
categorized at high empowerment level. Relatively, more women who were
MFIs beneficiaries were found only in medium and high empowerment level
while few non-beneficiaries were categorized in the higher level of
empowerment (Table 5). These findings are contrary to other studies done
from other parts of the world. For example, a study by Mayoux (2012) in
India, from South Africa by Derare (2014) and a study from Tanzania by
Lumid (2012) found that women involved in MFIS were categorized into
higher empowerment level. Furthermore, there were variations of
empowerment from one aspect to another whereby high levels of
empowerment were found in aspects of economic contribution to household,
increased income and savings. On aspects like personal autonomy, it was
observed that men were dominating women’s autonomy and decision making
a1 the household level on some aspects like productive assets such as land.
These results imply that there has been little transformation in empowerment
curcome obtained though their engagement in MFIs activities into other
zspects of women’s empowerment.  These findings are comparable with the
cbservation by Mason (2005) cited in Jeckoniah (2014) who also found that
women in Kumasi are powerful economically but they are socially submissive
10 théir husbands in the domestic arena.

Table 5: Percentage distribution on empowerment levels (n=120)

Level of empowerment MFI Non- All
- beneficiaries  beneficiaries

Low empowerment 0 16.8 , 233

Medium empowerment 18 114 40.8

High empowerment 18 7.8 35.8

Comparison of empowerment levels

Although there were few women who were highly empowered in the area, yet
there was 2 swatistically significant difference in empowerment levels between
MFIs beneficiaries and non-beneficiaries (Table 6). This is to say that, women
who are accessing microfinance services were more likely to be categorized
into higher empowerment than their counterpart. Table 6 shows (P<0.001)
implying that there was a statistically significant difference between
beneficiaries and non-beneficiaries. The noted differences may be attributed to
MFIs intervention on women’s economic empowerment.
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Table 6: Differences on the empowerment levels (n=120

Members ~ Levene's .
hip Status  Test for t-test for Equality of Means 95%
Equality Confidenc
of e Interval
Varianc o_..:_a
es Difference
= 5] =
5} Q S g v QO B 5 -
2 =] g8 =2 g5 835 2 g
=% 5§ B} 223338 5
o A g& & z 53
Members 6 180 00 6.17 118 000 075 0.12 0.50 0.99
0 4 0 3 0 0 1 9 1
Non- 6 6.17 99.8 0.00 075 0.12 050 099
members 0 3 9 0 0 1 9 1

\

Level of empowerment and socio-demographic arm_‘mﬁolmaam .

Table 6 revealed that there was no statistically significant R_w:oum.w% between
the level of economic empowerment and age of the R%o:a.a:"m in all groups
(P>0.005). Likewise education level and the family size. Since ﬁ:mw,m was 1o
significant different on the education level between beneficiaries 48
microfinance and non-beneficiaries, this gives a connotation 52. education
level and one’s family size are not the criterion considered by microfinance
institutions in providing its services to clients. Marital status of the nowvosmm:ﬁ
beneficiaries and non-beneficiaries was observed to be significantly associated
with the level of women economic empowerment (p=0.001). These results
imply that despite MFD’s interventions, men determine women’s
empowerment at the family level. This tendency mcmmwomﬁm that men awwm.:oﬁ
only influence the relationship between women and microfinance institutions
but also might exert a negative or positive influence on the use of money
obtained from microfinance institutions. A similar trend was reported by
Ndosi (2014) who argued that there is a difference on .:5 _m,wm_ of
empowerment between a married woman and the one who is z.S since a
married woman might lack power on decision making in mmnwow like income
from production activities, inputs to use, and access to credit.
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In addition, chi-square o%v test revealed a significant relationship between
memberships to microfinance institutions and the level of economic
empowerment (P=0.000). This means that women’s reliance on microfinance
services has a positive connotation on their economic empowerment.

Challenges facing women’s access to MFI services

The study revealed many challenges affecting women’s’ access to MFI
services. Men prejudice affects women negatively in many areas of their life.
The study results also indicated that women’s access to microfinance services
was confronted by men. Similar obstacles towards women access to
microfinance have been reported by other authors. Mongi (2005) in his study
in western Arumeru district in Tanzania also found that men were reported to
be an obstacle among others inhibiting women from accessing microfinance
rvices. Other challenges were lack of education on loans and confidence.
h interest rate charged on the loans and credits taken by beneficiaries.

ok financial literacy among women is a common problem facing not only
women but also many Tanzania in this case. Similar trend has also been
reported by Tanzania country level knowledge network (CLKNET) (2012)
=z majority of Tanzanians do not have enough knowledge on how to access
“mzncial services therefore, financial literacy is a big concern even among
zovernment officials.

Szl loan amount provided in groups and uncommitted group members who
nose burden on others by absconding from repaying the loan were among the
chzllenges which was identified by women who were accessing credits from
WFis (Table 7). A similar trend was reported by Ifelunini (2013) who
wiennified lack of trust among group members, short payback period, high
imzerest rate on borrowing, limited amount of loan given and the educational
izvel of the entrepreneur as challenges facing women in accessing credit and
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Table 1: Multiple responses on challenges facing access to MFI services

(n=120) .
Challenges n %o
Lack of business to seek a loan for 53 18
Prohibited by husbands 65 22
High interest rate 25 8.5
Fear of being confiscated 38 12.9
Having alternative source of capital and money 30 10.2
Small loan amount provided in groups 21 7.1
Uncommitted groups members who pose burden on 18 6.1
others

Quick, early repayment schedule 22 7.5
Lack of education on loans and confidence 23 7.8

Ak ol > e -

In addition, the study found some factors influencing women’s access to
microfinance services. Findings in Table 8 show that savings among mmiv_ma
population were related to ones access to credit (P<0.01). Ones’ mm:o&._o: on
loan and credit was found to have an association on ones access to Qoa_mm N:.a,
loans (P<0.01). These imply that the provision of oucow:o: on the éoqw_sm of
microfinance institutions increases the access of financial services Ewsﬁ_m&, A
similar factor was reported by Ifelumini (2013) as a Ew:wma.:& E,n::
affecting women entrepreneurs in accessing financial services from

microfinance institutions.

Table 8: Binary logistic regression on women’s access to microfinance

services (n=120

iz B Std error P(z)

) MMM_é: 20.019 0.009 0.254
Family size 0.115 0.324 0.134
Savings . 0.831 0.156 0.000*
High interest rate 0.145 0.139 0.651
Fear of being confiscated -0.136 0.154 0.458
Education on loans 0.487 0.127 0.083%*
Constant -3.191 0.794 0.000

Constant 0

ISSN 1821-875X 60 ~ Vol.2No. 1,2015

~




[image: image9.jpg]Microfinance Services and Women Economic Empowerment in Arusha District Council

4.0 Conclusion and Recommendations

The study found significant relationship between memberships to
microfinance institutions and the level of economic empowerment which
suggests that micro-finance programmes have potential to contribute to the
level of women economic empowerment. Women who accessed financial
services from microfinance institutions experienced economic improvement
than non-beneficiaries. However, the empowerment outcome obtained through
engagement in MFIs does not necessarily translate into other aspect of their
empowerment. The MFIs alone cannot effectively transform rural women to
maintain and transform economic -empowerment gained into other
development activities. Men have also been reported to hinder the
transformation of women’s economic empowerment output into all other

aspects of their life.

The paper recommends to the government and non-governmental
organisations involved in promoting women’s access to MFIs to increase and
expand their efforts to reach more access women especially rural women so
that to empower them economically, they should also take a holistic approach
so as to solve the challenges women meet in their effort to empower them
economically. The paper also recommends the promotion of financial literacy
campaigns by government and non-governmental organisations that will
enable women to make more informed decisions about the access and the use
of financial services.
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